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This book analyzesin depth all major derivatives debacles of the last half century
including the multi-billion losses and/or bankruptcy of Metallgesellschaft (1994),
Barings Bank (1995), Long Term Capital Management (1998), Amaranth (2006),
Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012). It unlocks
the secrets of derivatives by telling the stories of institutions which played in the
derivative market and lost big. For some of these unfortunate organizations it was
daring but flawed financial engineering which brought them havoc. For othersiit
was unbridled speculation perpetrated by rogue traders whose unchecked fraud
brought their house down.

Should derivatives be feared "as financial weapons of mass destruction” or

hailed as financial innovations which through efficient risk transfer are truly
adding to the Wealth of Nations? By presenting a factual analysis of how the

mal practice of derivatives played havoc with derivative end-user and dealer
ingtitutions, a case is made for vigilance not only to market and counter-party risk
but also operational risk in their use for risk management and proprietary trading.
Clear and recurring lessons across the different storiesin this volume call not
only for atighter but also "smarter" control system of derivatives trading and
should be of immediate interest to financial managers, bankers, traders, auditors
and regulators who are directly or indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and
building up to the most complex — namely, Forwards, Futures, Options and
Swaps in that order, with applicationsin commodities, foreign exchange, stock
indices and interest rates. Each chapter deals with one derivative debacle,
providing arigorous and comprehensive but non-technical elucidation of what
happened.

What isnew in the second edition? A new chapter on JP Morgan-Chase's
London Whale, an in-depth discussion of credit-default swaps, and an update of
the revamped regulatory framework with Basel 2.5 and Basel 111 against the
backdrop of the Euro crisis, along with arevised and expanded discussion of the
AIlG debacle.
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Readership: Economists; undergraduates and graduates majoring in finance,
economics and business administration; professionals, financial managers and
CPAsin thefinancial serviceindustry.
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This book analyzesin depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012).
It unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For othersit was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down.

Should derivatives be feared "as financial weapons of mass destruction” or hailed as financia innovations
which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a factual
analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer institutions,
acase is made for vigilance not only to market and counter-party risk but also operational risk in their use for
risk management and proprietary trading. Clear and recurring lessons across the different storiesin this
volume call not only for atighter but also "smarter" control system of derivatives trading and should be of
immediate interest to financial managers, bankers, traders, auditors and regulators who are directly or
indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and building up to the most
complex — namely, Forwards, Futures, Options and Swapsin that order, with applications in commodities,
foreign exchange, stock indices and interest rates. Each chapter deals with one derivative debacle, providing
arigorous and comprehensive but non-technical elucidation of what happened.

What isnew in the second edition? A new chapter on JP Morgan-Chase's London Whale, an in-depth
discussion of credit-default swaps, and an update of the revamped regulatory framework with Basel 2.5 and
Basel |11 against the backdrop of the Euro crisis, along with arevised and expanded discussion of the AIG
debacle.

Readership: Economists; undergraduates and graduates majoring in finance, economics and business
administration; professionals, financial managers and CPAs in the financial service industry.
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Editorial Review

Review
Reviews of the First Edition:

"This timely and well-written book is a must read for anyone directly or indirectly involved in financial
markets and instruments as well as risk management. By telling actual stories of how rogue traders and
incompetent managers put their firms at risk, the author demystifies the complex world of financial
derivatives. Hisincisive and in-depth analysis of all major derivatives debacles should help the reader
under stand what happened and avoid future disasters.”-- Gabriel Hawawini, The Henry Grunfeld Professor
of Investment Banking, INSEAD

"The author has written a book whose clarity makes it accessible to a wide range of practitioners and
executives, and he brings the technical subject matter to life through the concrete examples of the highest
profile failuresin the use of derivatives B Craig Owens, Senior Vice President and Chief Financial Officer,
Campbell Soup

"The book is a timely contribution to a subject that has been at the epicenter of the current financial crisis...
Learning from past mistakes and applying the lessons is what sets this book apart and should makeit a
useful guide for practitioners." -- Dr Oliver SKratz, Head of Global Thematic Equities,Deutsche Bank

From the Inside Flap

This book analyzes in depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Socit Gnrale (2008), Al G (2008) and JP Morgan-Chase (2012). It
unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For othersit was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down. Should derivatives be feared "as financial weapons of mass
destruction” or hailed as financial innovations which through efficient risk transfer are truly adding to the
Wealth of Nations? By presenting afactual analysis of how the malpractice of derivatives played havoc with
derivative end-user and dealer ingtitutions, a case is made for vigilance not only to market and counter-party
risk but also operational risk in their use for risk management and proprietary trading. Clear and recurring
lessons across the different storiesin this volume call not only for atighter but also "smarter" control system
of derivatives trading and should be of immediate interest to financial managers, bankers, traders, auditors
and regulators who are directly or indirectly exposed to financial derivatives. The book groups cases by
derivative category, starting with the simplest and building up to the most complex namely, Forwards,
Futures, Options and Swaps in that order, with applications in commodities, foreign exchange, stock indices
and interest rates. Each chapter deals with one derivative debacle, providing arigorous and comprehensive
but non-technical elucidation of what happened.
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Users Review
From reader reviews:
Alfred Hoover:

Here thing why that Global Derivative Debacles: From Theory to Malpractice: 2nd Edition are different and
trusted to be yours. First of all looking at a book is good but it dependsin the content from it which isthe
content is as delicious as food or not. Global Derivative Debacles: From Theory to Malpractice: 2nd Edition
giving you information deeper including different ways, you can find any reserve out there but there is no
guide that similar with Global Derivative Debacles. From Theory to Malpractice: 2nd Edition. It givesyou
thrill reading through journey, its open up your own personal eyes about the thing in which happened in the
world which is possibly can be happened around you. Y ou can actually bring everywhere like in park, café,
or even in your way home by train. Should you be having difficulties in bringing the imprinted book maybe
the form of Global Derivative Debacles: From Theory to Malpractice: 2nd Edition in e-book can be your
substitute.

Edward Gilbert:

The e-book with title Global Derivative Debacles: From Theory to Malpractice: 2nd Edition posesses alot of
information that you can understand it. Y ou can get alot of profit after read this book. This specific book
exist new information the information that exist in this e-book represented the condition of the world
currently. That isimportant to yo7u to find out how the improvement of the world. This particular book will
bring you within new era of the internationalization. Y ou can read the e-book in your smart phone, so you
can read this anywhere you want.

Eddie Patten:

This Global Derivative Debacles: From Theory to Malpractice: 2nd Edition is great reserve for you because
the content which can be full of information for you who have always deal with world and also have to make
decision every minute. Thiskind of book reveal it information accurately using great manage word or we can
declare no rambling sentencesinside. So if you are read this hurriedly you can have whole info in it. Doesn't
mean it only provides straight forward sentences but hard core information with wonderful delivering
sentences. Having Global Derivative Debacles: From Theory to Malpractice: 2nd Edition in your hand like
getting the world in your arm, factsin it isnot ridiculous 1. We can say that no publication that offer you
world with ten or fifteen second right but this reserve already do that. So, it is good reading book. Hey there



Mr. and Mrs. hectic do you still doubt in which?

Rose Engle:

This Global Derivative Debacles: From Theory to Mal practice: 2nd Edition is fresh way for you who has
curiosity to look for some information because it relief your hunger of information. Getting deeper you upon
it getting knowledge more you know or you who still having small amount of digest in reading this Global
Derivative Debacles: From Theory to Malpractice: 2nd Edition can be the light food for yourself because the
information inside this book is easy to get by anyone. These books build itself in the form that is reachable
by anyone, sure | mean in the e-book form. People who think that in publication form make them feel
drowsy even dizzy this e-book isthe answer. So thereis absolutely no in reading a e-book especialy this
one. You can find what you are looking for. It should be here for you actually. So , don't missit! Just read
this e-book kind for your better life in addition to knowledge.
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