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Your Best Approach to Determining Value

If you're buying, selling, or valuing a business, how can you determine its true
value? By basing it on present market conditions and sales of similar businesses.
The market approach is the premier way to determine the value of a business or
partnership. With convincing evidence of value for both buyers and sellers, it can
end stalemates and get deals closed. Acclaimed for its empirical basis and
objectivity, this approach is the model most favored by the IRS and the United
States Tax Court-as long as it's properly implemented.

Shannon Pratt's The Market Approach to Valuing Businesses, Second Edition
provides a wealth of proven guidelines and resources for effective market
approach implementation. You'll find information on valuing and its applications,
case studies on small and midsize businesses, and a detailed analysis of the latest
market approach developments, as well as:

A critique of US acquisitions over the last twenty-five years●

An analysis of the effect of size on value●

Common errors in applying the market approach●

Court reactions to the market approach and information to help you avoid being●

blindsided by a litigation opponent

Must reading for anyone who owns or holds a partial interest in a small or large
business or a professional practice, as well as for CPAs consulting on valuations,
appraisers, corporate development officers, intermediaries, and venture
capitalists, The Market Approach to Valuing Businesses will show you how to
successfully reach a fair agreement-one that will satisfy both buyers and sellers
and stand up to scrutiny by courts and the IRS.
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Your Best Approach to Determining Value

If you're buying, selling, or valuing a business, how can you determine its true value? By basing it on present
market conditions and sales of similar businesses. The market approach is the premier way to determine the
value of a business or partnership. With convincing evidence of value for both buyers and sellers, it can end
stalemates and get deals closed. Acclaimed for its empirical basis and objectivity, this approach is the model
most favored by the IRS and the United States Tax Court-as long as it's properly implemented.

Shannon Pratt's The Market Approach to Valuing Businesses, Second Edition provides a wealth of proven
guidelines and resources for effective market approach implementation. You'll find information on valuing
and its applications, case studies on small and midsize businesses, and a detailed analysis of the latest market
approach developments, as well as:

A critique of US acquisitions over the last twenty-five years●

An analysis of the effect of size on value●

Common errors in applying the market approach●

Court reactions to the market approach and information to help you avoid being blindsided by a litigation●

opponent

Must reading for anyone who owns or holds a partial interest in a small or large business or a professional
practice, as well as for CPAs consulting on valuations, appraisers, corporate development officers,
intermediaries, and venture capitalists, The Market Approach to Valuing Businesses will show you how to
successfully reach a fair agreement-one that will satisfy both buyers and sellers and stand up to scrutiny by
courts and the IRS.
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Editorial Review

From the Inside Flap
The market approach is an increasingly popular way to determine a business's value—for both buyers and
sellers. Praised for its objectivity, this approach reviews the annual sales and other financial variables of
comparable businesses for guidance in valuation. When well implemented, the market approach is the model
most favored by the IRS and the United States Tax Court.

You could say that Shannon Pratt wrote the book on the market approach. Published in 2000, his
groundbreaking book The Market Approach to Valuing Businesses set the standards and explained the
theory and methodology for this evolving approach. Expanded and updated to encompass the latest rulings
and source data, the new Second Edition is an indispensable reference for beginning and experienced
appraisers, intermediaries, buyers, sellers, attorneys, CPAs, or judges. It covers:

Both The Guideline Public Company Method and The Merger & Acquisition (Transaction) Method●

A discussion of past transactions, offers to buy, rules of thumb, and buy-sell agreements●

Pricing for purchases and sales●

Valuation for gift and estate taxes and marital dissolution●

Shareholder matters, including dissenting stockholder suits and resolutions of value under buy-sell●

agreements
How to find and analyze comparative market transaction data●

Analysis of the most recent cases in family law, tax, and shareholder dispute courts●

Complete with sample cases, an extensive bibliography, an appendix on data resources, the Quantitative
Marketability Discount Model, and a list of business brokers and their specialties, The Market Approach to
Valuing Businesses is an authoritative, state-of-the-art treatise for both valuation professionals and
nonprofessionals.

From the Back Cover
Your Best Approach to Determining Value

If you're buying, selling, or valuing a business, how can you determine its true value? By basing it on present
market conditions and sales of similar businesses. The market approach is the premier way to determine the
value of a business or partnership. With convincing evidence of value for both buyers and sellers, it can end
stalemates and get deals closed. Acclaimed for its empirical basis and objectivity, this approach is the model
most favored by the IRS and the United States Tax Court—as long as it's properly implemented.

Shannon Pratt's The Market Approach to Valuing Businesses, Second Edition provides a wealth of proven
guidelines and resources for effective market approach implementation. You'll find information on valuing
and its applications, case studies on small and midsize businesses, and a detailed analysis of the latest market
approach developments, as well as:

A critique of US acquisitions over the last twenty-five years●

An analysis of the effect of size on value●

Common errors in applying the market approach●

Court reactions to the market approach and information to help you avoid being blindsided by a litigation●

opponent



Must reading for anyone who owns or holds a partial interest in a small or large business or a professional
practice, as well as for CPAs consulting on valuations, appraisers, corporate development officers,
intermediaries, and venture capitalists, The Market Approach to Valuing Businesses will show you how to
successfully reach a fair agreement—one that will satisfy both buyers and sellers and stand up to scrutiny by
courts and the IRS.

About the Author
Shannon P. Pratt, CFA, FASA, MCBA, CM&AA, is the Chairman and CEO of Shannon Pratt Valuations,
Inc. a premier business valuation firm located in Portland Oregon, and is the founder and Editor Emeritus of
Business Valuation Resources, LLC. Over a distinguished career of close to four decades, he has performed
valuation engagements for M&A, ESOPs, gift and estate taxation, marital dissolution, shareholder
oppression and dissent, and numerous other purposes. He has conducted numerous fairness and solvency
opinions, has testified in a wide variety of federal and state courts across the country, and frequently
participates in arbitration and mediation proceedings. Dr. Pratt is one of the most successful and respected
authors in his field. He is the author or coauthor of several industry standards, including Valuing a Business:
The Analysis and Appraisal of Closely Held Companies, Valuing Small Businesses and Professional
Practices, The Market Approach to Valuing Businesses, Standards of Value, Business Valuation and Taxes,
The Lawyer's Business Valuation Handbook, and Cost of Capital.

Users Review

From reader reviews:

Jacqueline Kang:

Nowadays reading books become more than want or need but also become a life style. This reading
addiction give you lot of advantages. The advantages you got of course the knowledge even the information
inside the book that will improve your knowledge and information. The data you get based on what kind of
reserve you read, if you want attract knowledge just go with schooling books but if you want really feel
happy read one along with theme for entertaining like comic or novel. The actual The Market Approach to
Valuing Businesses is kind of publication which is giving the reader erratic experience.

Gary McIntosh:

The e-book untitled The Market Approach to Valuing Businesses is the publication that recommended to you
to see. You can see the quality of the book content that will be shown to a person. The language that author
use to explained their ideas are easily to understand. The article author was did a lot of exploration when
write the book, hence the information that they share to you is absolutely accurate. You also could get the e-
book of The Market Approach to Valuing Businesses from the publisher to make you a lot more enjoy free
time.

Kristy Douglas:

In this period globalization it is important to someone to get information. The information will make
someone to understand the condition of the world. The condition of the world makes the information much
easier to share. You can find a lot of personal references to get information example: internet, magazine,



book, and soon. You can observe that now, a lot of publisher that print many kinds of book. The book that
recommended to you is The Market Approach to Valuing Businesses this publication consist a lot of the
information with the condition of this world now. That book was represented how does the world has grown
up. The dialect styles that writer require to explain it is easy to understand. The writer made some research
when he makes this book. Here is why this book appropriate all of you.

Kirk Nutter:

A lot of reserve has printed but it is different. You can get it by web on social media. You can choose the
very best book for you, science, comic, novel, or whatever by means of searching from it. It is identified as
of book The Market Approach to Valuing Businesses. You can include your knowledge by it. Without
leaving behind the printed book, it could add your knowledge and make anyone happier to read. It is most
important that, you must aware about guide. It can bring you from one place to other place.
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