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One of the newest and most controversial approaches to financial pricing. In
Physics of Finance the author applies the methods of theoretical physicsto
financial economicsto develop an altogether original method for pricing
financial assets that steps outside the equilibrium paradigm in finance.

In Physics of Finance, basic assumptions underlying equilibrium pricing are re-
examined, the risk factors hidden in the implications of equilibrium theory and
the potential profit in unstable markets are discussed and gauge modelling is
introduced.
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hidden in the implications of equilibrium theory and the potential profit in unstable markets are discussed
and gauge modelling is introduced.
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Editorial Review

Review
"Illinski's book is well written and well produced...”
(Quantitative Finance, July 2001)

From the Inside Flap

There are already a number of different techniques employed in the world of international finance which
claim to give the user an edge, provide a model to predict market behaviour or to price financia assets and
derivatives accurately. Each of these techniques has its supporters and detractors, and while some
methodologies, such as Black-Scholes, have become predominant, the financial world is constantly on the
look-out for new theories which can better and more accurately help the analysts and traders.

Kirill Ilinski, who has been devel oping and publishing his theory over the past four years, offersin Physics
of Finance what could become atotally new method of pricing financial assets, applying the techniques of
physics to the world of finance. This book could prove to be the pivotal publication as the next generation of
traders and financial engineers begin the search for the next significant stage in modern finance.

From the Back Cover
In Physics of Finance Kirill Ilinski offersthe first insight in book form into what could become atotally new
approach to pricing financial assets.

Equilibrium asset pricing is a cornerstone of contemporary finance and iswidely used for a variety of
purposes, from asset allocation to risk management. However, recent events, such as the collapse of Long
Term Capital Management has prompted the need to re-examine the basic assumptions underlying
equilibrium pricing. In response, and based on several year's research and work that applies the methods of
theoretical physicsto financial economics, the author has developed an important new approach that steps
outside the equilibrium paradigm in finance.

In Physics of Finance:

* Basic assumptions underlying equilibrium pricing are re-examined

* Therisk factors hidden in the implications of equilibrium theory and the potential profit in unstable
markets are discussed at length

* Gauge modelling, an important new approach to the problem of tackling non-equilibrium pricing, is
introduced

Physics of Finance has the potential to set off a new wave of thinking in financial circles. Written by a
respected physicist and endorsed by highly regarded financial academics, this book will certainly generate
heated debate and keen controversy in the financial community, both in academic and professional circles.
Proving invaluable traders and financial engineers. Physics of Finance could be the first major step in a new
journey in finance.

"The author applies field theory to non-equilibrium market dynamics thus opening an entirely new view on
the subject. The result is a highly entertaining read packed with novel ideas. It will be a constant source of
inspiration for both theoretical physicists and financial analysts for years to come"

Oliver Brockhaus, Head of Equity Derivatives Research, Chase



"A fascinating book and an excellent read. Refreshingly different from the thousands of nondescript books
on quantitative finance."
Paul Wilmott

Users Review
From reader reviews:
Janice Saucier:

Areyou kind of busy person, only have 10 or 15 minute in your day time to upgrading your mind skill or
thinking skill possibly analytical thinking? Then you have problem with the book in comparison with can
satisfy your short space of time to read it because this all time you only find guide that need more time to be
study. Physics of Finance: Gauge Modelling in Non-Equilibrium Pricing can be your answer given it can be
read by you actually who have those short time problems.

David Miller:

In this age globalization it isimportant to someone to obtain information. The information will make
professionals understand the condition of the world. The healthiness of the world makes the information
easier to share. You can find alot of personal referencesto get information example: internet, magazine,
book, and soon. Y ou can observe that now, alot of publisher in which print many kinds of book. The book
that recommended for your requirements is Physics of Finance: Gauge Modelling in Non-Equilibrium
Pricing this e-book consist alot of the information in the condition of this world now. This specific book was
represented how does the world has grown up. The language styles that writer use for explain it is easy to
understand. The actual writer made some study when he makes this book. That is why this book appropriate
all of you.

Miriam Normandin:

Don't be worry in case you are afraid that this book can filled the space in your house, you will getitin e-
book means, more simple and reachable. This particular Physics of Finance: Gauge Modelling in Non-
Equilibrium Pricing can give you alot of good friends because by you considering this one book you have
thing that they don't and make a person more like an interesting person. This specific book can be one of one
step for you to get success. This guide offer you information that perhaps your friend doesn't learn, by
knowing more than additional make you to be great individuals. So , why hesitate? L et's have Physics of
Finance: Gauge Modelling in Non-Equilibrium Pricing.

Michael Aldrich:

Y ou can get this Physics of Finance: Gauge Modelling in Non-Equilibrium Pricing by browse the bookstore
or Mall. Merely viewing or reviewing it can to be your solveissue if you get difficulties for ones knowledge.
Kinds of this publication are various. Not only simply by written or printed but in addition can you enjoy this
book by simply e-book. In the modern era such as now, you just looking by your local mobile phone and
searching what their problem. Right now, choose your own ways to get more information about your



publication. It is most important to arrange you to ultimately make your knowledge are still up-date. Let's try
to choose suitable ways for you.
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